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1. IN PRESS CONFERENCE ON MARCH 30, EC DIRECTOR GENERAL 
SIR ROY DENMAN CHOSE TO HIGHLIGHT FOLLOWING ELEMENTS OF 
JOINT EC- JAPAN COMMUNIQUE REPORTED AND ANALYZED IN REFTELS: 

- JAPANESE ESTIMATE TO REDUCE CURRENT ACCOUNT SURPLUS 
BY ONE THIRD IN JFY 78. 

- THE AGREEMENT ON REGULAR MONITORING. 

- JAPANESE EXPECTATION THAT THE SHARE OF MANUFACTURED 
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GOODS IN THE OVERALL TOTAL WILL GO UP TO MORE NORMAL 
LEVELS. DENMAN MENTIONED 30 PERCENT AS A DESIRABLE 
FIGURE. 

- LANGUAGE ON SAFEGUARDS NEGOTIATION IN MTN. 

- POSSIBLE EARLY IMPLEMENTATION OF TARIFF CUTS WHEN THE 
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MTN IS CONCLUDED. DENMAN SAID HE HAD RECEIVED A 
EAIRLY CLEAR IMPRESSION THAT IE THE MTN IS SETTLED 
IN JULY, THE JAPANESE WOULD BE PREPARED TO BEGIN 
TARIEF REDUCTIONS THIS EALL. 

- THE INCREASE AND UNTYING OE JAPANESE AID. 

DENMAN ALSO TOLD THE PRESS THAT ALTHOUGH DECISION ON 
AIRBUS PURCHASE WAS STILL NOT TAKEN, EC HAD RECEIVED 
SOME ENCOURAGING INDICATIONS OE EVENTUAL OUTCOME. 

2. CONVERSATIONS WITH COMMISSION OFEICIALS ADD LITTLE 
TO THE INEORMATION CONTAINED IN REETELS. EC OFEICIALS 
APPEAR TO HAVE BEEN IMPRESSED BY JAPANESE DOMESTIC 
POLITICAL REALITIES AND TO RECOGNIZE THAT GOJ WAS UNDER 
STRONG CONSTRAINTS, PARTICULARLY WITH DIET IN SESSION, 

AS TO HOW MUCH IT COULD CONCEDE TO THEM. WITH RESPECT 
TO AMBIGUITY OE ONE-THIRD CUT IN CURRENT ACCOUNT 
SURPLUS, COMMISSION OEEICIALS STATE THAT BOTH SIDES 
REALIZED THAT EARLIER JAPANESE $6 BILLION ESTIMATE EOR 
JEY 78 SURPLUS WAS OUT OF DATE BUT AS IT WAS PART OP 
BUDGET PIGURES CURRENTLY UNDER DEBATE IN DIET, GOJ 
COULD NOT DISOWN IT PUBLICLY. QUESTION OP WHETHER ONE- 
THIRD REDUCTION IS ONE-THIRD OP EARLIER ESTIMATED 

$10 BILLION PERPORMANCE FOR JFY 77 OR ACTUAL FIGURE WAS 
LEFT PURPOSELY AMBIGUOUS BUT BOTH SIDES UNDERSTAND 
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EACH OTHER'S VIEWS. EC CONTINUES TO EXPECT JAPANESE 
WILL ORIENTPOLICY SO AS TO COME AS CLOSE AS POSSIBLE TO 
$6 BILLION TARGET, BUT REALIZE THIS IS PROBABLY NOT 
PEASIBLE. 

3. IN DISCUSSING AIRBUS PURCHASES WITH US, EC OEEICIALS 
DO NOT GO BEYOND UNDERSTANDING REPORTED IN REP A. 
APPARENT REASON EOR COMMISSION OPTIMISM ON GOJ ABILITY 
TO MORE THAN DOUBLE AID IS BASED ON JAPANESE "BEST 
EPPORTS" COMMITMENT IN COMMUNIQUE TO APPROACH DAC 
AVERAGE PERFORMANCE. THIS WOULD RESULT IN NEARLY A 
TRIPLING OP JAPANESE AID. 

4. IN ADVANCE OP COUNCIL OP POREIGN MINISTERS DISCUSSION, 
COMMISSION OEEICIALS WERE REASONABLY CONFIDENT THAT 
MEMBER STATES WOULD ACCEPT COMMUNIQUE AS SUPFICIENT FOR 
TIME BEING AND THAT QUESTION WILL BE ALLOWED TO KEEP 
UNTIL THIS FALL WHEN SIGNS OP REVERSAL OP TREND IN 
JAPANESE BALANCE SHOULD BEGIN TO APPEAR. MORRIS 
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